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1786.159 Initial closing.

1786.160 Subsequent closings.

1786.161 Return of Qualified Notes and re-
lease of lien.

1786.162 Outstanding loan documents.

1786.163 Existing wholesale power contracts.

1786.164 Loan fund audit.

1786.165 Reporting.

1786.166 Approvals.

1786.167 Restrictions to additional RUS fi-
nancing.

1786.168 Borrowers who prepaid under this
part prior to October 21, 1992.

1786.169 Liability.

1786.170 Prepayment of loans approved after
December 20, 1993. [Reserved]

1786.171-1786.199 [Reserved]

Subpart G—Refinancing and Prepayment
of RUS Guaranteed FFB Loans Pursuant
to Section 306(C) of the RE Act

1786.200 Purpose.

1786.201 Definitions and rules of construc-
tion.

1786.202 Prepayment and refinancing of RUS
guaranteed FFB loans.

1786.203 Special considerations.

1786.204 Limitations.

1786.205 Application procedure.

1786.206 Refinancing note.

1786.207 Prepayment premium.

1786.208 Increased principal.

1786.209 Outstanding loan documents.

1786.210 Approvals.

AUTHORITY: 7 U.S.C. 901-950b; Title I, sub-
title B, Pub. L. 99-509; Pub. L. 101-624, 104
Stat. 4051; Pub. L. 103-354, 108 Stat. 3178, (7
U.S.C. 6941 et seq.), unless otherwise noted.

SOURCE: 55 FR 1145, Jan. 11, 1990, unless
otherwise noted.

Subpart A—General [Reserved]

§§1786.1-1786.24 [Reserved]

Subpart B—Prepayment of RUS
Guaranteed Federal Financ-
ing Bank Loans Pursuant to
Section 306(A) of the RE Act

AUTHORITY: 7 U.S.C. 901-950b; Title I, Sub-
title B, Pub. L. 99-509; Title I, Pub. L. 100-
202; Pub. L. 100-203; Title VI, Pub. L. 100-460;
Pub. L. 103-354, 108 Stat. 3178 (7 U.S.C. 6941 et
seq.).

SOURCE: 55 FR 1145, Jan. 11, 1990, unless
otherwise noted. Redesignated at 55 FR 49250,
Nov. 27, 1990.

§1786.25 Purpose.

This subpart contains the general
regulations of the Rural Utilities Serv-
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ice (RUS) for implementing the provi-
sions of (a) section 306(A) of the Rural
Electrification Act of 1936, as amended
(RE Act); (b) section 633 of the Rural
Development, Agriculture, and Related
Agencies Appropriations Act, 1988
(Pub. L. 100-202) (the continuing resolu-
tion); and (c) section 637 of the Rural
Development, Agriculture, and Related
Agencies Appropriations Act, 1989
(Pub. L. 100-460) (the 1989 Appropria-
tions Act) which permit, in certain cir-
cumstances, loans made by the Federal
Financing Bank (FFB) and guaranteed
by the Administrator of RUS to be pre-
paid by RUS electric and telephone
borrowers by paying the outstanding
principal balance due on the FFB loan,
using a private loan with the existing
RUS guarantees or using internally
generated funds.

§1786.26 Policy.

It is the policy of RUS to facilitate
the prepayment of FFB loans in ac-
cordance with the provisions of section
306(A) of the RE Act and section 633 of
the continuing resolution as modified
by section 637 of the 1989 Appropria-
tions Act. Furthermore, consistent
with the RE Act, the continuing reso-
lution and the 1989 Appropriations Act,
it is the policy of RUS to implement
the objectives of the prepayment pro-
gram in a manner which does not re-
sult in an increase in loan guarantee
risk or an inappropriate increase in the
administrative burden on RUS.

§1786.27 Definitions and rules of con-
struction.

(a) Definitions. For the purposes of
this subpart, the following terms shall
have the following meanings:

Administrator means the Adminis-
trator of RUS.

Application Category shall have the
meaning set forth in §1786.29(c).

Application period means a period dur-
ing which RUS is accepting applica-
tions to make prepayments pursuant
to this subpart, and initially means:

(1) In the case of telephone bor-
rowers, the period commencing on Feb-
ruary 12, 1990 and ending on March 12,
1990;
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